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The outbreak of the current international financial crisis makes the monetary 
policy response to the financial crisis become a hot topic again. Not only promote the 
discussion of the reasons that caused this crisis, but also challenge the current 
monetary policy framework, together with a fierce debate on the effectiveness of 
monetary policy in particularly.  
Reference and use the effectiveness of monetary policy theory, theory of 
financial crises, theory of ralationship between monetary policy and financial crisis, in 
the background of the Southeast Asian financial crisis and the international financial 
crisis, study the monetary policy response, monetary policy transmission, effects of 
monetary policy during the two financial crises in Malaysia and  Thailand, empirical 
study on the monetary policy transmission mechanism and the effectiveness of 
monetary policy in the two countries. In this paper, vector auto regression (VAR) 
model, time series unit root test, impulse response function and other quantitative 
methods are used to analyse the effectiveness of monetary policy under various 
frameworks in Malaysia and Thailand; Use a variety of graphs to study the 
introduction background of different monetary policy and changes in each variable;  
Through comparison method, analyse the changes in monetary policy transmission 
mechanism before and after the Asian financial crisis of two countries, analyse the 
effect of changing intermediate goal; In accordance with the time, study the evolution 
of monetary policy in Malaysia and Thailand sequentially, emphasis on the 
effectiveness of monetary policy during the the financial crisis of the two countries. 
Finally, several enlightments are proposed to further improve the monetary policy 
instruments in the macroeconomic regulation and control. 
From the monetary policy implementation experience in Malaysia and Thailand,  
a single objective of monetary policy is more desirable, it can enhance the 















policy need to sort about the importance of the objectives, so that to choice between 
mutiple targets when a conflict occurs. Monetary policy framework adjustment and 
reform of the domestic financial system, will promote the development of monetary 
policy transmission mechanism, improve the conditions of macroeconomic regulation 
and control of monetary policy; In view of delay of monetary policy and uncertainty 
of economic operation, the establishment and improvement of the early warning 
indicators system and crisis management system is an important way to enhance the 
effectiveness of monetary policy ; With the acceleration of economic globalization, 
the world's major economies’s monetary policy influences become increasingly 
evident, particularly with the strong spillover effects of the U.S. monetary policy, 
therefore while conducting mometary policy more attention should be paid to the 
international economic factors and to cooperate with the major economies. 
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